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Market Outlook 

KSE-100 on Thursday remained depressed throughout the day 
and concluded the session in the red zone amid an 
expectation of a hike in policy rate by the SBP. The index made 
an intra-day high and low at 41,168 (1 points) and 40,773 (-
395 points) respectively while closed at 40,839 by losing 329 
points. Trading volume has decreased to 95mn shares as 
compared to 103mn shares on the previous trading day. Going 
forward, the support for the index resides at 40,419 (50 DMA). 
Breaking this level would further drag it to 39,800. Contrarily, 
the resistance for the index resides at 41,562 (200 DMA). 

 

      Key News 
 

 
International 

Asian markets breathe sigh of relief amid Ueda hearing 
Asian markets breathed a sigh of relief on Friday as the 

incoming head of Japan's central bank soothed fears of an 

early end to super-easy monetary policy, nudging bond yields 

lower globally. Kazuo Ueda, who will take over as governor of 

the Bank of Japan (BOJ) in April, began three hours of speaking 

to parliament at 9:30 a.m. (0030 GMT), offering markets a first 

glimpse of how the new-look central bank could steer see more… 

Oil prices recoup weekly losses on the prospect of tighter 
supply 
Oil prices rose on Friday and were close to trading positive for 
the week as the prospect of deeper-than-expected cuts in 
Russian supplies largely offset concerns that rising interest 
rates will dampen demand this year.  Crude prices marked a 
strong recovery from recent losses on Thursday as a Reuters 
report suggested that Russia plans to cut up to 25% of see more… 

Politics 

Dissolved assemblies of Punjab and KP: SC issues notices to 
AGP, others 
The Supreme Court issued notices to the Attorney General of 
Pakistan (AGP), advocate generals of all provinces and others 
regarding not holding elections of the dissolved assemblies of 
the Punjab and Khyber-Pakhtunkhwa. A nine-member bench, 
headed by Chief Justice Umar Ata Bandial, on Thursday, heard 
the suo motu and the petitions of the Islamabad High see more… 

Economy 

Outsourcing govt borrowing on the cards - Neutral 
The Finance Ministry is reportedly working on a plan with 
SECP to outsource government borrowing aimed at getting 
money from public at less rates than banks which are lending 
public money at exorbitant rates. This was revealed by 
Secretary Finance at a recent meeting of Public Procurement 
Regulatory Authority (PPRA) when a proposal of Finance 
Division regarding exemption from applicability of see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,591.35  80.10 0.46% ▲ 

 DSE 30                   2,221.72  0.04 - 

 SHANGHAI                   3,264.58  22.9 0.70% ▼ 

 Hang Seng                 20,072.00  279.35 1.37% ▼ 

 Nikkei 225                 27,400.00  295.68 1.09% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,907.72  22.91 0.29% ▼ 

 DAX 30                 15,475.69  75.80 0.49% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,153.91  108.82 0.33% ▲ 

 S&P 500                   4,012.32  21.27 0.53% ▲ 

 NASDAQ                 12,180.14  113.87 0.94% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,833.20  6.40 0.35% ▲ 

 Oil-WTI (bbl)                        75.97  0.58 0.77% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      261.18  0.96 0.37% ▼ 

 EURO/PKR                      277.30  2.05 0.73% ▼ 

 GBP/PKR                      315.05  2.27 0.72% ▼ 

 AED/PKR                        71.19  0.33 0.46% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/stock-market-news/asian-markets-breath-sigh-of-relief-amid-ueda-hearing-3013210
https://www.investing.com/news/commodities-news/oil-prices-recoup-weekly-losses-on-the-prospect-of-tighter-supply-3013209
https://epaper.brecorder.com/2023/02/24/1-page/955787-news.html
https://epaper.brecorder.com/2023/02/24/1-page/955794-news.html
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Rs170bn taxes apply to meet IMF conditions: President signs 
finance bill into law - Neutral 
President ArifAlvi Thursday signed the Finance (Supplementary) 
Bill, 2023, implementing additional taxes and duties of Rs170 
billion to meet the understanding reached with the International 
Monetary Fund for Extended Fund Facility. Now, Finance 
(Supplementary) Bill, 2023 has become an Act from February 23, 
2023. The president has signed the Finance see more… 
 

SBP set to increase interest rates in off-cycle review, say 
investors - Negative 
Central bank is set to raise interest rates as early as this week in 
an off-cycle review, investors said, as the South Asian nation faces 
pressure to mend its finances amid a $1 billion loan it is seeking 
from the International Monetary Fund. Market participants in a 
recent treasury bill auction are expecting at least a 200 basis 
points increase in the central bank’s policy rate, which see more… 
  

Industries/sectors earning over Rs300m: SC directs payment of 
4pc super tax within a week - Negative 
The Supreme Court of Pakistan (SC) has directed the 
industries/sectors earning income above Rs300 million, which are 
liable to pay 10 percent super tax for the Tax Year 2022, to deposit 
the same within one week, at the rate of four percent. Moreover, 
in cases where a bank guarantee was furnished before the High 
Court, the same will be encashed to the extent of four see more… 
 

Debt and debt instruments: Profit on debt and capital gains given 
tax exemption - Neutral 
The Federal Board of Revenue (FBR) has exempted income tax on 
profit on debt and capital gains from debt and debt instruments 
approved by the federal government, derived by any approved 
non-resident banking company. The FBR has amended the 
Seventh Schedule (rules for computation of the profits and gains 
of a banking company and tax payable thereon) of the see more… 
 

SBP Reserves Rise for Second Consecutive Week - Positive 
The foreign exchange reserves held by the central bank registered 
their second consecutive weekly increase, according to data 
released by the State Bank of Pakistan (SBP) on Thursday. On 
February 17, the foreign currency reserves held by the SBP were 
recorded at $3.259 billion, up $66 million (or 2.1 percent) 
compared to 3.193 billion on February 10. Last week, the central 
bank reserves went up by $276 million or almost 10 see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

OGDC remains key player in energy sector despite 
production dip - Neutral 
Oil and Gas Development Company Limited (PSX: OGDC) has 
produced 33,061 barrels of oil per day, 772 million cubic feet 
per day of gas, and 730 tons per day of liquefied petroleum 
gas, according to the company's first-half financial report for 
the year 2022-23. This is a decrease from the same period in 
the previous year, where OGDC produced 36,788 see more… 
 

THE RUPEE: PKR appreciates further - Positive 

The Pakistani rupee closed below the 261 level against the US 
dollar after an appreciation of 0.37% in the inter-bank market 
on Thursday. As per the State Bank of Pakistan (SBP), the 
rupee settled at 260.93, a gain of Re0.97 against the 
greenback. This is the rupee’s second successive gain in the 
inter-bank market. Earlier, the Pakistani rupee was back to 
winning ways against the US dollar on Wednesday see more… 
 

March to September 2023: PD proposes load management 
plan - Negative 
Power Division is said to have prepared three load shedding 
scenarios from March 1, 2023 to September 2023, along with 
fuel requirements and required funding during this period and 
place the entire scheme at the highest level. The proposed 
load management plan is under the three scenarios i.e. two 
hours, three hours and four hours, depending on see more… 
 

Faysal Bank Records All-Time High Profit in 2022 - Positive 
Faysal Bank Limited (FBL) has joined the club of banks posting 
record financial results with an all-time high profit of Rs. 11.4 
billion in 2022. According to the financial results, the bank 
recorded a handsome profit growth of 36 percent year-on-
year (YoY) in 2022 compared to a profit of Rs. 8.35 billion 
reported in 2021. Faysal Bank Limited, newly transformed into 
a full-fledged Islamic bank, achieved the landmark of see more… 
 

FBR Gets Powers to Slap 25% Sales Tax on Imported Luxury 
Items - Neutral 
The Finance (Supplementary) Act 2023 has given powers of 
the federal government to the Federal Board of Revenue 
(FBR) to impose a higher rate of 25 percent sales tax on the 
import of luxury items. According to the Finance Act 2023 
released by the Federal Board of Revenue (FBR) on Thursday, 
the federal government may, subject to such see more… 

 
 

https://epaper.brecorder.com/2023/02/24/1-page/955797-news.html
https://epaper.brecorder.com/2023/02/24/1-page/955798-news.html
https://epaper.brecorder.com/2023/02/24/1-page/955792-news.html
https://epaper.brecorder.com/2023/02/24/12-page/955853-news.html
https://propakistani.pk/2023/02/23/sbp-reserves-rise-for-second-consecutive-week/
https://mettisglobal.news/ogdc-remains-key-player-in-energy-sector-despite-production-dip/
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https://www.brecorder.com/news/40228149?ref=whatsapp
https://propakistani.pk/2023/02/23/faysal-bank-records-all-time-high-profit-in-2022/
https://propakistani.pk/2023/02/23/fbr-gets-powers-to-slap-25-sales-tax-on-imported-luxury-items/
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject  company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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